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MASLOW’S HIERARCHY

o INDjvibUnL<, .

~ acceptance of facts

Self-actualization 2

self-esteem,

confidence, achievement, \
Fsteem respect of others, respect by others @% 4%ir

friendship, family, sexual intimacy
i

security of body, of e-m‘:ployment. of reso'urces,

Safety ~ of morality, of the family, of health, of property
' - Al i : i
Physiological
1920 b EDs.
From A.H. Maslov, A Theory of Human Motivation, DSMBA Managerial Economics
Psychological Review 50 (1943):370-96, as cited in Wikipedia Professor James Forcier

http://en.wikipedia.org/wiki/Maslow%27s_hierarchy of needs#_note-multiple
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Price Elasticity of Demand Calculation
Using Arc Elasticity”

Price Elasticity (E) = % A quantity demanded
% A in price
1. Determine % A quantity demanded (Q)
2. Determine % A in price (P)
3. Divide Q by P
1. Percent Change in Quantity Demanded:
Ave. quantity = Q before (Q1) + after (Q2) price change
2
%AQD = Change in quantity
Average quantity
= Q2—-Q4
Qq + Qo
2
2. Percent Change in Price:
Ave. price = Initial price (P4) + (P2) new price
2
% AP = Change in price

Average price

- Pg vy P1
P+ P>
2
3. Price elasticity of demand:
Price Elasticity (E) = % A QD
% AP

' By using average values, arc elasticity simplifies the determination of whether to use the initial quantity
and price, or end quantity and price, as the denominator in calculating the percentage change.
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